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2. Funds for Taxes and Insurance. Subjoet to Lo tndies option uohr paragrapbs tand 3 Lenof, Borrower ~hall pay ta Lender
on the abay monthly inetallicents of pascipal and inrtegest are pavebhe nnder the Note, untd the Note is pabd in fulll 2 sum (Lerein
“Furds"p equal to one-tuetith of the yeorly tavs and aeeserents which noy attan prionty over this Maortgage and ground rents
ot the Proparney, of any, phis cac-twelfth of yearly prominn anetalnnrs for Bazanl mauanee, plas oreatwith of yvearly premium
intallnents for mortgage sumiee, if any, !l as resondbiy catlmated initedlyv and from tine to time by Lendor on the hasis of
JE e Reblan an inetitution the deposits ar aceounts of which

aede ssmnents and Bills and reaconsble extimate: thireof. The Funad< -k
are nsured or guaralitecd by a Fadiral or state ageney Gmeluding Leredir 1f Londer i sl anoae-titation), Lender »bhall apply the
Funds to pay ~aid taxes, wseessments, insuranee promiums and ground ronts be wdir shall make no cbarge for =o Lolting and apply-
ing the Funds or verifying and compiling =aid seessments and bilis Borrower aned Lerelie may sgree in writing st the time of
execution of thiz Mortgage that intereit on the Fureds <hatl Le pard to Barrower, and unless sich agreement i made, Lender shall
not be required to pay Borrower any interest on the Fund< Lepder ~hall pive to Borrower, with.out charge, an annual accounting of
the Punds showing crolits wnd debits 1o the Furuds and the porgaose for whivh eark dobit 1o the Funds was made. The Funds are
pledged as additional security for the sums secured by thais Mostgage.

If the amount of the Punds Leld by Lender. together with the fuiure monthly instaliments of Funds pavable prior to the due
dates of taxes, ases=ments, insurnee pramiums and ground nontz, shall exciad the amount reguirsd to pay said taxes, assessments,
insuranee premivms and ground rents as they {3l due, such excess shall Beo at Borrower’s option. either prompily repaid to Borrower
or cridited to Borrower on monthly installients of Fund< If the amonnt of the Punds Lebl by Londer shatd rat be sufficient to
pay taxcs, asyssmnents, surance prominms atd grovnd rents s they fall due, Boreower ~hall pay to Lender any amount necessary
to make up the deficieney within thirty days aftor notice from Eeruler to Borrower reyuesting pavment thercof. )

Upon payment in fall of all sums securad by this Mongage, Lender shedl promptly refunsd to Borrewer any Funds held by
Lender.

If under paragraph 18 bereof the ¥ ooperty is sold or thi Property i+ othérwise nequired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or it wequisition by Lender, any Fands keld by Lender at the time of applica-
tion as a ¢redit against the sums secured by thiz Mortgage.

3. Application of Payments. Unless applicable Law provides otherwize, sl payvments reeeived by Lender under the Note and
parsgeaphs 1 and 2 hercof shall be applied by Lender fiest in payment of amounts payable to Lender by Borrower under parageaph
2 hereof, then to intercst pavable on the Note and on Future Mlvanees, if any. and then to the prineipal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall puy all taxes. assesements and other charges, fines and impositions attributable to the
Property which may attain 2 priority over this Mortgage. and ground rents, if any, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower raking pavment, when duel directly to the pavee thereof. Borrower shall promptly
fuenish to Lender all notices of amounts Jue under this paragraph. and in the event Borrower shall make payment direetly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shalt promptly discharge any lien which
has priority over this Mortgage; provided. that Borrawer shall not be requirisd to discharge any such lien =o long as Borrower shall
agree In writing to the payment of the obligation secures] by such len in a manner aceeptable to Lender, or shall in good faith
contest =uch lien by, or defend enforvement of such Hen in, legal proccedings which operate to prevent the enforeement of the lien

or forfeiture of the Property or any part thercof.

5. Harard Insurance. Borrower shall keep the improvements now existing or Lereafter erected on the Pmpert_i‘ insured against
loss by fire, hazards included within the term “extended coverage”. and such other hazands as Lender may require and in such
amounts and for such periods s Lender inay require; provided. that Lender shall not require that the amoeunt of such coverage
exceed that amount of coverage reguited to pay the sums secured by this Mortgage.

Fhe insurance carrier providing the insurance shail he ¢hosen by Borrower subjeet to approval by Lender; provided, that such
approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making paynient. when due. directly to the insurance carrier.

All insurance policies and renewals thercof shall be in form acceptable to Lender and shall include a standant mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall prompily furnish to Lender all rencwal notices and all receipts of patd premiums. In the cvent of loss, Borrower shall give
prompt notice to the insurance earrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. If sueh restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall be applied to the sums secured by thiz Mortgage, with the excess. if any, patd to Borrower. If the Property
iz shandoned by Borrower or if Borrower fails to respond ta Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a elaim for insuranee henefits. Lender is authorized to collect and apply the insurance proceeds at
Lender’s option eithier to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of procecds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of such install-
ments.

1f under paragraph IS hercof the Property is acuired by Lender. all right . title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums securetl by this Morigage immediately prior to such sale or
acquisition) resulting from damage to the Properiy prior to the sale or acquisition shall pass to Lender.

6. Preservation and Meointenance of Properly; Leaseholds: Condominjums. Borrower shall keep the Property in good repair
and <hall not permit or commit waste, impairment, or deterioration of the Property and shall eomply with the provisions of any
leasze, if this Mortgage is on a leasehold. If this Mortgage is on a condominium unit. Borrower shall perform all of Borrower’s
obligations under the declaration of condominium or waster deed, the by-laws and regulations of the condominium project and

constituenf documents.

7. Protection of Lender's Securily. If Borrower fails to perform the covenants and agreements contained in this Morigage, or
if any action or procecling is commenced which materially affects Lender’s interest in the Properiy. including. but not fimited to,
eminent domain, insolvency. code enforcement. or arrangements or proceedings involving a bankrupt or decedent, then Lender at
Fender's option, upon notice to Borrower. may make such appearances. dishurse suchk sums and take such action as is necessary to
protect Lender’s interest. including. but not limited to. dishursement of reasonable attornev’s fees and entry upon the Property to
make repairs. Any amounis Jdisbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional indebt-
erlness of Borrower seeured by this Mortgage. Unless Borrower aned Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amonnts shall bear interest at the highest rate permissib'e by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inzpeciions of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable cause therefor refated to Lender’s interest in
the Property.

9. Condemnalion. The proceeds of any award or ¢laim for damages. direct or consequential, in connection with any condemna-
tion or other taking of the Property, or part thereof. or for convevance in Hen of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the procecds shall be applied to the suins secured by this Mortgage. with the
excess, if any, paild to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing. there shall be applied to the swins secured by thiz Morigage such proportion of the proceeds as i< equal to that proportion
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